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24 April 2023

It was a fairly muted week for market, mainly as result of it being a quiet week for
economic data. In the US, the focus turned to corporate results; in Japan, all eyes are
on the central Bank. Investors in China worry about tensions with the US. In Europe,
investors focussed on data suggesting a strong economy, but in the UK, inflation

continues to take the limelight.

Market Monitor (%): How did major stock markets perform last week?
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Inflation in the UK remains in double digits at 10.1%, higher than many had expected

and driven by surging food and drink prices. Further data showed signs that wage
growth was still strong — investors are therefore expecting another interest rate
hike from the Bank of England in May. In terms of economic activity, data suggest
that whilst the manufacturing sector continues to decline, the services sector
appears to be growing for the month of April.

It was a relatively light week in terms of economic data and therefore all eyes were
on companies’ financial results for the first quarter of this year. So far company
results appear to be better than expected. Data suggests that the labour market in
the US is weakening. Is this good news or bad news? On one hand, is it good news
because this could encourage the Federal Reserve to slow down, or even stop,
hiking interest rates? On the other, could this weakening suggest a recession is
around the corner?

Stocks rose as optimism about the economic outlook outweighed concerns about

interest rates staying higher for longer. Business activity in the Eurozone appears to

have picked up in April and shows sign of expansion, particularly in the services

sector, suggesting the economy is more resilient than expected. Investors expect the
Europe

European Central Bank to continue raising interest rates as inflation remains
elevated.
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To hear more about these topics, please search for "The Omnis Investment Club Podcast" on your podcast player.

‘ . ~ Japan

Inflation in Japan sits at 3.1% putting pressure on the Bank of Japan

However, the Bank of Japan has reiterated their commitment to
keeping policies very supportive of the economy, meaning low
interest rates. In terms of economic activity, we continue to see
weakness in the manufacturing sector due to suppressed global
demand, but the services sector is picking up the slack due to the

post-Covid reopening.

China

The Chinese economy grew more than expected in the first three
months of the year boosted by good export growth, infrastructure
spending and a rebound in retail spending. Home prices are also
rising at the fastest pace in almost two years following a few years of
trouble for the sector. However, investor sentiment was dampened
by signs that the U.S. may introduce fresh investment curbs against
China.
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